[No. 66] 


FULL COMMITTEE HEARING ON H. R. 2225, H. R. 8247, AND 
MISCELLANEOUS REAL ESTATE PROJECTS 


House or REPRESENTATIVES, 
COMMITTEE ON ARMED SERVICES, 
Washington, D. C., Tuesday, March 16, 1954. 

(The committee met at 10 a. m., the Honorable Dewey Short, 
chairman of the committee, presiding. ) 

The Cuarrman. The committee will please be in order. 

We have some rather minor matters to take up this morning, but 
very important to some of the members of our committee. I suppose 
we can take them up as you listed them, Mr. Counsel. 

The first is H. R. 2225. It is a bill to provide for sundry admin- 
istrative matters affecting the Department of Defense. 

The CHatrmMan. General Devereux, will you give us a report on 
H. R. 2225? 

Mr. Deverevx. It is a bill that passed the House of Representa- 
tives during thy 82d Congress, but the Senate did not reach it before 
ad roment. gylt is a bill that provides for various and sundry admin- 
ist ao of the Federal Government. It provides, for in- 
stante, ouggtanding charges in the accounts of advances of dis- 
bungpg yom the military department, and of the State Depart- 
mem toBe waitten off—not that they will not continue to try and 
—— thase opsstanding debts, but is simply a bookkeeping transac- 
tor 
MA ViNbon SMr. Chairman, you say we passed the bill during the 
last éssion? 

Mr. Devereux. Yes, sir. 

Mr. Vinson. It was reported out by the committee and passed the 
House last session? 

Mr. Ducanprr. During the last session of the 82d Congress. 

Mr. Smarr. That is right, and the Senate didn’t move. So it was 
reintroduced. 

Mr. Vinson. This is an identical bill? 

Mr. Smart. That is correct, with minor changes, 

Mr. Bates. Mr. Chairman, if I may just ask a question. 

The CHAIRMAN. Yes. 

Mr. Bares. Ordinarily, the relief of a disbursing officer operating 
on a general account of advances is through the medium of a private 
bill; is that correct, General? 

Mr. Devereux. That may be the case, or it may be done in appro- 
priation bills. 

The CHarrMan. Is this to make it uniform and apply to all. 

Mr. Devereux. Yes, sir. 

The CuarrMan. Permanent legislation. 

Mr. Ducanpnmr. Yes, sir. 
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The CuarrMan. Which would relieve us of the necessity of intro- 
ducing private bills from time to time? 

Mr. Devereux. That is correct. 

Mr. Bares. Now, is that the situation, or is this only for cases in 
the past? 

Mr. Devereux. No. This would be permanent legislation. It 
must be certified to by the agency to the Comptroller General, and 
then it must run on for 2 years. There must have been a bad debt for 
2 years, certified to by the Secretary, the various Secretaries, and then 
it is simply a bookkeeping transaction to balance the books. It does 
not relieve the agency of trying to collect this money if possible. 
But there have been a number of cases of suicides, people who have 
gone to jail, and so on. It is absolutely impossible to collect the 
money in the future. 

Mr. Bares. I see. Then since this doesn’t have, Mr. Chairman, 
anything to do specifically or necessarily with the collection of it—— 

Mr eciidiaiat. That is right. 

Mr. Bares. It merely clears the books and is a bookkeeping trans- 
action. 

Mr. Devereux. That is right. 

The CuatrMan. I think that point should be brought out clearly, 
as the gentleman from Massachusetts has done. We don’t want the 
Government to lose any money. 

Mr. Vinson. What about section 3. 

The Secretary of the Navy is authorized to sell merchant ships under such regu- 
lations as he may prescribe at a certain price he may deem reasonable, and such 
fuel and other supplies that would be required to meet the necessity and as may 
otherwise be locally procured by such ship. 

Does it mean that the Navy is going to sell merchant ships fuel? 

Mr. Devereux. It does mean that in case of emergency, if a ship 
has to put into a Navy port and can’t otherwise obtain fuel from a | 
regular fueling place, the Navy is authorized to sell fuel to this ship 
in sufficient amount so they can make the next port. 

Mr. Vinson. It only applies then in case of disaster? 

The CuarrMan. Those 2 provisions shoud be read with section 3, 
“As provided,’’ you see there. 

Mr. Devereux. It also provides for a normal overhead, and all of 
the costs for the transportation of the fuel to the Navy base. 

Mr. Bares. Is that just fuel, Mr. Chairman? 

Mr. Devereux. Fuel and other supplies. 

Mr. Bares. Well, I think it is a good bill, Mr. Chairman. 

Mr. Devereux. Now, section 2 of the bill relieves the Navy of the 
accountability for various binoculars that were turned over to the 
Navy during the war. Many of those binoculars can no longer be 
accounted for. People do not have receipts for them. 

The CuairmMan. That is right. 

Mr. Devereux. And it ~ al for the disposition of binoculars. 

Mr. Vinson. Mr. Chairman, may I ask the gentleman a question? 
You say it passed the Congress last session? 

Mr. Devereux. Yes; that is my understanding. 

Mr. Ducanper. Not the last session, but the last Congress. 

The CuarrMan. Oh. Is it reintroduced with any amendments or 
is it the identical bill as it was passed? 
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Mr. DucanpER. The subcommittee—if I may answer, Mr. 
Devereux. 
Mr. Devereux. Yes. 


the House. 

Mr. Vivson. That is right. 

The Cuarrman. That is all right. 

Mr. Vinson. Mr. Chairman, I move a favorable report to the 
committee. 

The Cuarrman. Yes; without objection, the bill is favorably 
reported. 

Mr. Devereux. I haven’t explained one section. 

The Cuarrman. What is that? 

Mr. Devereux. The last section provides—in the event, for 
example, it is necessary to transport household goods by commercial 
transportation, then there is a question of covering the officer con- 
cerned for any liability he may have on the average cost of any things 
that may be jettisoned from the ship. 

The CuarrMan. Yes. 

Without objection, the bill is favorably reported. 

Mr. Duruam. It doesn’t increase the allowance. It is the same 
provision that exists at the present time. It just changes the proce- 
dure. 

Mr. Devereux. That is right. However, if the person goes over 
their allowance, then they can’t recover from the Federal Government 
more than their allowance. 

Or if they themselves elect to ship other than the way the Govern- 
ment wants them to ship, why then they must be responsible them- 
selves. 

Mr. Brooks. Mr. Chairman, I am rather tax conscious this morn- 
ing. Will that cost any more money? 

Mr. Devereux. It may cost us $30,000 a year. 

Mr. Brooks. In addition to what we are putting up now? 

Mr. Ducanper. This is a different situation, Mr. Brooks. This is 
where the departments are shipping effects by commercial shipping. 
Today, in the general average contribution the Government does not 
pay for any general average contributions that an employee or military 
personnel have had to make. They pay that out of their own pocket. 
This will allow the Government to pay these general average contribu- 
tions, and the Department estimates it will cost about $30,000 a year. 

Mr. Bates. The same as everyone else has to pay? 

Mr. Ducanper. Yes, sir, that is exactly right. 

Mr. Brooks. $30,000 in additional appropriations. 

Mr. Ducanper. Yes, sir. 

Mr. Mitier. That general average contribution is insurance. 

Mr. Ducanpemr. Yes. 

Mr. Mituer. Another name for it is insurance. 

The CHarrRMAN. Yes. 

Without objection, the bill is favorably reported. 

Mr. Devereux. The next bill the subcommittee has to report is 
H. R. 8247, which provides for the restoration of the Constitution 
which the Navy wanted and the consensus of opinion of the committee 


Mr. Ducanper. The subcommittee amended H. Rw2225 by striking 
all after the enacting clause, and inserting the identical bill that passed 
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was that we should continue with the restoration of the Constitution, 
in that it is almost 90 percent restored today. 

It also provides for the partial repair and movement of the Con- 
stellation to Baltimore and the partial repair and movement of the 
Hartford to Mobile. 

We had committees from those two cities appear before the sub- 
committee. They appeared to be very responsible people, that will 
take over the management of those vessels after they are delivered 
to these two ports. Actually, it will be a saving to the Federal Gov- 
ernment in that the scrapping of these two vessels as the original Navy 
bill provided would have cost a total for the two vessels of around 
$140,000 whereas, the patching up and transporting of these vessels 
and the delivery to the port of Baltimore and to the port of Mobile, 
will cost around $130,000. 

In addition to that, we will relieve the Navy of all future responsi- 
bility for upkeep and maintenance and in the long run it will be quite 
a saving to the Federal Government. 

Mr. Vinson. Mr. Chairman, may I ask him a question—— 

The CuarrmMan. Where is the Constitution now? 

Mr. Bares. Boston. 

Mr. Devereux. The Constitution is in Boston. 

The Cuarrman. And the Constellation goes to Baltimore. 

Mr. From Boston. 

The CuarrmMan. From Boston, and the Hartford from Charleston 
to Mobile. 

Mr. Devereux. No, from Norfolk to Mobile. 

The CuarrmMan. Now, what are you going to do with the Olympia? 

Mr. Devereux. The Olympia is in the Philadelphia Navy Yard 
today. It has been there about 30 years. It is in terrible shape, as 
far as repairs are concerned. 

We left an opening for any responsible organization to go to the 
Navy and request the same treatment as we are affording to the 
Constellation and the Hartford. 

Mr. Bennerr. What is the historic period of the Hartford? 

Mr. Bares. “Damn the torpedoes. Full steam ahead.” 

Mr. Ducanper. Admiral Farragut’s flagship. 

Mr. Vinson. Battle of Mobile. 

Mr. Devereux. Battle of Mobile. 

The CuatrMan. What about the Oregon? 

Mr. Devereux. The Oregon is now aground out in the harbor of 
Guam. It is practically just a hulk. That is just what is left of it. 
I rather doubt whether any patriotic or historical organization would 
want to move her. 

But the door is still open if they go to the Navy Department with a 
responsible group and are willing to meet the costs, they can then 
make their application. 

The CuarrmMan. Some of us saw her just a couple days after the 
Bikini test, and we knew she would never be any good any more. 

Mr. Van Zanpr. Mr. Chairman, we go a little further than just 
saying the door is open for any interested person to contact the Navy 
Department if they are interested in the Oregon or the Olympia. We 
told the Navy Department or we intend to tell the Navy Department, 
in our report that they should write to the Governors of the States 
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of Oregon, California, and other States that had any relationship 
whatsoever with either the Olympia or the Oregon. 

Mr. Vinson. As a matter of fact, Mr. Chairman, some years ago 
I think we gave the Texas to the State of Texas. 

Mr. Van Zanpr. That is right. 

Mr. Vinson. It is down at Houston. 

Mr. Van Zanpt. Houston. 

Mr. Vinson. Now, let me ask this: It is understood then, that 
some historical society in Boston and Baltimore and Mobile are going 
to preserve these ships? 

Mr. Devereux. As far as the Constitution is concerned, that is 
still under the Navy. Am I correct in that? 

Mr. Ducanper. Yes, sir. 

Mr. Vinson. The Constellation goes to Baltimore? 

Mr. Price. Do you think the Mississippi will ever hold the Mis- 
souri? 

Mr. Vinson. And some historic society is going to take charge of 
the Constellation and let the public see it; is that correct? 

Mr. Devereux. That is correct. 

Mr. Vinson. The same way at Mobile? 

Mr. Jounson. Will the gentleman yield? 

Mr. Devereux. Yes. 

Mr. Vinson. At the first subcommittee hearing those people 
appeared and made assurances that we thought were good that they 
would take care of the Constellation. 

The Constellation is going to be put at Fort McHenry. I think 
that has some historical significance. 

The CHarrMan. Yes. 

Mr. Jounson. It is going to be in a way under the National Parks 
Director. 

Fort McHenry is a national park and this will be under them. They 
will take it out of the water and put it on land. 

We also laid down the rule at the first hearing that the Government, 
the United States Government, shouldn’t be saddled with the expense 
of caring for these ships outside of the Constitution. That is the rule 
they followed. They made excellent showings in the first hearing 
that they would take care of the financial burden. 

Mr. Kiupay. I think this is a very fine thing to do with those 
ships, as we learned with the Teras. It stimulates an interest in 
history and patriotism. I think it is a very fine thing to do. 

Mr. Bennert. The title is going to be transferred, so it won't be 
given back to the Navy? 

Mr. Devereux. The title will pass. 

Mr. Bennett. I think that is an advantage. 

Mr. Van Zanpr. What they plan to do: They plan to beach these 
ships either in sand or in cement as they have done with the Teras. 

The Cuatrman. And it relieves the Federal Government of any 
future burden. 

Mr. Vinson. But these ships should be kept from the historic 
standpoint. 

Mr. Duruam. Well, do you direct the Navy in this bill to maintain 
those ships until they are taken over by the patriotic society? 

Mr. Deversux. They already have that responsibility, Mr. 
Durham. 
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Mr. Durnam. They have to maintain them? 

Mr. Devereux. Yes. 

Mr. Duruam. I mean they just can’t sit there and rot in the next 
2 or 3 years if somebody doesn’t do anything about it? 

Mr. Vinson. The Hartford is down at Norfolk and has been for a 
great many years, as a training ship. They have to maintain each 
one of these ships and get some use from them. 

Now, they used the Oregon during World War II. As General 
Devereux says, it is beached down at Guam now. But this is a 
good way to get rid of these famous old ships that carry such a 
historic background. 

The CuarrmMan. Mr. Bates. 

Mr. Bares. Mr. Chairman, I wondered what the reasoning was on 
the part of the Navy to retain the Constitution and let the oldest ship, 
the Constellation, go? 

Mr. Devereux. Well, the reason of course was that the Constitution 
probably has entered into the minds of the American people a lot 
more, due primarily to a very famous poem that was written by 
whom—-— 

Mr. Bares. Oliver Wendell Holmes. 

Mr. Devereux. Oliver Wendell Holmes. And a great deal of 
money was collected from the school children of the country. 

The CuarrMan. We understand that. 

Mr. Bares. But the Constellation is the oldest? 

Mr. Devereux. It didn’t have the promotion. 

Mr. Brooks. Is there some doubt about the authenticity of the 
Constellation? 

Mr. Bares. No. 

Mr. Brooks. I got that from the Navy. 

Mr. Ducanper. It is an honest difference of opinion. 

The CuHarrMan. Without objection, the bill is favorably reported. 

Thank you very much, General Devereux. A good report. 

Mr. Cunningham’s subcommittee. 

Mr. Cunnincuam. Mr. Chairman, on Saturday 

The CHarrMan. It is open? 

Mr. CunNINGHAM. Well 

The CHartrMan. Unless we have questions to ask. 

Mr. Cunnincuam. I will notify you if it should be executive, 

The CHarrman, All right. 

Mr. CunnineHam. On Saturday, March 13, your real estate and 
construction subcommittee met for the purpose of considering the 
Department of the Navy's classified construction project for Spain. 
This project, which involves the expenditure of $18,596,000 for con- 
struction in Spain, was presented to the committee, pursuant to sec- 
tion 407 of Public Law 534, 82d Congress. 

Authorization exists in that same law for this construction and 
funds therefor were appropriated by Public Law 547, 82d Congress. 

The subcommittee took extended testimony from Vice Admiral 
Goode, Office of the Chief of Naval Operations, and Rear Admiral 
Perry, Chief of the Bureau of Yards and Docks. 

Now, if anyone wishes to inquire as to the details of that testimony, 
we will have to go into executive session. Favorable consideration of 
this project is recommended. Therefore, I move the favorable con- 
sideration of this report, Mr. Chairman. 
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The CHarrMAN. Well, before we vote on that, if members of the 
committee have any questions, maybe we should go into executive 
session. We don’t have anything else this morning anyway. 

Mr. Vinson. The committee, Mr. Chairman, has had a hearing on 
it, and particularly Mr. Cunningham and Mr. Bates were there —I 
couldn’t be there because I am a little under the weather. I am 
perfectly willing to rely entirely upon what they said. 

The CHarrMan. I am, too, but I would like to hear a little before we 
vote. We will go into executive session. 

(Whereupon, at 10:25, the committee proceeded into executive 
session. ) 
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